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General High Grade and Higher Education Yield Curves

Higher Education Market News

Swaps
AAA Insured BBB 67% of
GO Higher Ed Higher Ed SIFMA LIBOR
2Yr 2.54 2.94 4.02 252 2.37
5Yr 3.22 3.40 4.71 3.12 2.89
10 Yr 3.78 3.98 5.22 3.54 3.20
20 Yr 4.42 4.72 5.73 3.88 3.38
30 Yr 4.64 4.84 6.08 3.97 3.41
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During the holiday-shortened week last week, the
Dow fell 0.5% to close at 11289. The week’s drop
officially signaled a bear market, a 20% decline
from the index’s all time high of 14165 on October
9™ 2007. The price of a barrel of oil closed at a
record $145.29 last Thursday, the 27th new all-time
high in the past 3 months and a 103% increase from
one year ago.

In economic data, the unemployment rate showed no
change on Wednesday, holding at 5.5%.

In fixed income space, yields on treasuries dropped
slightly. The 2-year note fell 5 basis points to close
at 2.54%, and the 10-year fell 2 basis points to close
at 3.97%. In muni space, rates dropped considerably.
AAA GO yields dropped 11 to 15 basis points in
the short-term maturities, and 12 to 14 basis points in
the long-term maturities.

On the new issuance calendar for higher education,
there is a moderate $368MM of new issuance sched-
uled this week. Highlights include 1) $139MM
Pennsylvania Higher Education Facilities Authority,
2) $115MM Fordham University NY, and 3) $88MM
University of Louisville KY.

On the general municipal calendar, there is a moder-
ate $6.5Bn scheduled this week. Highlights include
1) $1Bn North Texas Tollway Authority, 2) $493MM
State of Washington, and 3) $450MM Miami-Dade
County Water & Sewer.
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New Issue Summary

Recent Higher Education Transactions — issues over $10MM

Week of Rating Comp
Sale $MM Issuing Authority Borrower ST Type (M/SP/F) Due (20XX) Manager INeg
30-Jun 60.1 Nevada Higher Ed Sys NV  Rev Aa3/AA-/--- 09-31, 38 Piper Jaffray C
24-Jun 14.2 Southwestern Michigan College Mi GO A2/A+/--- 10-20, 24, 28-33, 36, 39  Morgan Stanley C
23-Jun 120.6 University of Massachusetts MA  Rev -—-IAAA/AAA 09-29, 33, 38 Lehman Brothers N
23-Jun 13.5 Ohio Higher Ed Fac Comm Otterbein College OH Rev A3/---/--- 09-20, 23, 28 Huntington N
23-Jun 22.0 Amarillo Jr College Dist X GO --—-IAAA/AAA 09-26, 28 Robert W. Baird C

Highlighted Enhanced Higher Education
Issue Details & Spread Analysis

University of Massachusetts Maturity Yield +/-"AAA"

---/AAA/AAA 2009 2.20 0.48
(--/A+/A+) 2010 3.05 0.40
Enhanced: FSA 2011 3.40 0.40
Pricing Date: 6/23/08 2012 3.62 0.40
120.6; Negotiated 2013 3.54 0.18
2014 3.66 0.18

2015 3.80 0.19

2016 3.94 0.20

2017 4.07 0.20

2018 418 0.20

2019 4.31 0.22

2020 4.42 0.23

2021 4.50 0.23

2022 4.56 0.25

2023 4.65 0.30

2024 4.64 0.25

2025 4.69 0.25

2026 4.85 0.36

2027 4.90 0.36

2028 4.90 0.30

2029 4.95 0.29

2033 5.00 0.21

2038 5.08 0.20

Issuers and borrowers may request SCM to perform a spread analysis on any issue. Call 952-996-0180.

Upcoming Higher Education Transactions — issues over $10MM

Week of Rating Comp
Sale $MM Issuing Authority Borrower ST Type (M/SP/F) Due (20XX) Manager INeg
7-Jul  115.0 New York State Dorm Auth Fordham Univ NY Rev Aaa/---/--- 09-28, 33, 38 Citigroup N
7-Jdul  26.0 Mt San Antonio Comm College CA GO === -~ RBC Capital Mkts N
8-Jul  88.0 Univ of Louisville KY Rev Aa3/AA-/--- 09-28 C
9-Jul  138.9 Penn Higher Ed Fac Auth PA  Rev -] -~ 09-38 C

The foregoing information and opinions are for general information use only and readers should not rely solely on this information, but should undertake their own inquiries and seek third-party advice before making any deci-
sions. Sound Capital does not guarantee their accuracy or completeness, nor does Sound Capital assume any liability for any loss which may result from the reliance by any person upon such information or opinions. The infor-
mation herein is not an offer or a solicitation to buy or sell any instrument or to participate in any particular trading strategy. No representation is made that any returns indicated will be achieved or that all relevant factors have
been considered or stated. Past performance is not necessarily indicative of future results. Price and availability are subject to change without notice.

6400 Flying Cloud Drive ¢ Suite 200 ¢ Eden Prairie, MN 55344 ¢ (952) 996-0180 (952) 996-0188 Fax




