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General High Grade and Higher Education Yield Curves Higher Education Market News

The Dow fell 0.4% last week, closing at 11326,

AAA Insured BBB swap567% = while the S&P 500 gained 0.2% to close at 1260.31,
GO Higher Ed Higher Ed SIFMA LIBOR as second quarter advance GDP numbers came in
2Vt 215 255 310 245 2130 at 1.9%, lower than expected. Unemployment fig-
5vr 3.04 3.22 419 3.00 279 ures were also worse than expected. As a result,
10 Yr 3.78 3.98 4.93 343 3.13 the Federal Reserve Open Market Committee is
20 Yr 457 487 5.82 3.79 3.33 expected to leave key interest rates unchanged
30 Yr 4.75 4.95 6.01 3.89 3.36 when it meets Monday and Tuesday this week.
o The Connecticut Attorney General filed suit
60 | against all three credit rating agencies last week,
55 alleging that the tighter rating scales applied to
50 — municipal credits directly led to increased costs to
a5l %: o b g taxpayers in the form of unnecessary insurance
2,0 _'F"‘fg“r:eer"E ’ premiums and higher interest rates. In related
s AAA' GO news, the House Financial Services Committee on
¥ SIFMA Wednesday passed a bill directing the SEC to re-
30 1 —_— a— 7% quire the rating agencies to apply the same scale to
25 1. LIBOR both municipals and corporate bonds.
20
5 As of 8/04/0§ In fixed income, the treasury curve steepened as
Ty s o s a0 s 30 yields on the short end fell 20 to 22 basis points,
Year the 10-year fell 16 basis points, and the long end
dropped 13 basis points. AAA GO muni yields also
10-year Treasury, Muni, Dow in July fell 3 to 6 basis points across the curve.
—— 10-year Treasury 10-year AAA GO Muni Dow (right) On the new issuance calendar for higher education,
4.25 12,200.00 there is a light $72MM scheduled this week. High-
o\~ —_ | 12,000.00 lights include: 1) $26MM University of West Geor-
4 ‘—\/\/ 1 11,800.00 gia, 2) $26MM State University of Iowa, and 3)
3.75 | \f’\ 11,600.00 $20MM Robert Morris University, PA.
3.5 1y A f\/\ /\ + 11,400.00
\— \/ =1 11.200.00 On the general municipal calendar, there is a light
3.25 | w | 11.000.00 $5Bn scheduled this week. Highlights include: 1)
3 R 10.800.00 $800MM New York City GO, 2) $718MM Bay Area
’ Toll Authority, CA, and 3) $350MM Methodist
ANRNENEN ’\\q/\\"\/\\"%/\\"%/\\'{\ /\\"q/\\r"\/\\rib/\\r’:o/\\r’:\ AP Hospital of Houston, TX.
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New Issue Summary

Recent Higher Education Transactions — issues over $10MM

Week of Rating Comp

Sale $MM Issuing Authority Borrower ST Type (M/SP/F) Due (20XX) Manager INeg
29-Jul  32.1 Pennsylvania Higher Ed PA  Rev Aa3/---/AA- 09-25 Morgan Stanley N
28-Jul  12.6 Saginaw Valley State Univ Ml Rev A2/A/--- 10-18, 23, 29, 38 Lehman N
28-Jul 207.4 Texas State Univ TX Rev Aa3/AA-/--- 08-28 Lehman N
28-Jul  21.7 Texas Womens Univ TX Rev A1/A/--- 09-28 Piper Jaffray N
21-Jul  38.0 California Ed Facs Auth California Lutheran Univ. CA  Rev Baa1/---/--- 10-16, 21, 28, 38 Prager Sealy N
21-Jul  129.9 Maryland Hith & Higher Ed Johns Hopkins Univ MD Rev Aa2/AA/A+ 13, 18, 38 Morgan Stanley N
21-Jul 325.2 Mass Health & Ed Fac Auth ~ MIT MA Aaa/AAA/--- 14,19, 38 Lehman N
21-Jul  47.5 Mass Dev Fin Agency Brandeis Univ MA  Rev Aa3/---/--- 12-29, 39 Lehman N

Highlighted Unenhanced Higher Education
Issue Details & Spread Analysis

California Ed Facs Auth Maturity Yield +/- "AAA"

Baa1/---/--- 2010 3.10 0.95

Pricing Date: 7/21/08 2011 3.65 1.05
$38.1MM; Negotiated 2012 3.98 1.15
2013 417 1.15

2014 4.33 1.15

2015 4.48 1.15

2016 4.62 1.15

2021 5.35 1.26

2028 5.75 1.25

2038 6.00 1.26

Issuers and borrowers may request SCM to perform a spread analysis on any issue. Call 952-996-0180.

Upcoming Higher Education Transactions — issues over $10MM

Week of Rating Comp
Sale $MM Issuing Authority Borrower ST Type (M/SP/F) Due (20XX) Manager INeg
4-Aug 20.0 Allegheny County Higher Ed Robert Morris Univ PA  Rev Baa3/---/--- 38 PNC Capital Mkts N
4-Aug 26.2 Carollton Dev Univ of W. Georgia GA Rev A2[---[--- 10-24, 29, 34, 39 Merchant Capital N
7-Aug 26.0 lowa State Board of Regents State Univ of lowa IA° Rev R e e 10-34 C
11-Aug 70.0 Marietta Dev Auth Life University GA Rev e e Citigroup N

The foregoing information and opinions are for general information use only and readers should not rely solely on this information, but should undertake their own inquir-
ies and seek third-party advice before making any decisions. Sound Capital does not guarantee their accuracy or completeness, nor does Sound Capital assume any liability
for any loss which may result from the reliance by any person upon such information or opinions. The information herein is not an offer or a solicitation to buy or sell any
instrument or to participate in any particular trading strategy. No representation is made that any returns indicated will be achieved or that all relevant factors have been
considered or stated. Past performance is not necessarily indicative of future results. Price and availability are subject to change without notice.
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