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General High Grade and Healthcare Yield Curves Healthcare Market News
Swaps The Dow was down 0.8% last week, while the S&P
AAA Insured A 67% of 500 remained unchanged, closing at 1360 on Friday.
GO Healthcare B Healthcars SIFMA LIBOR The indexes are down 7.2% and 7.3% on the year,
2Yr 242 2.86 8.1 2 2.64 respectively. In economic news, retail sales were up
SYr 3.18 3.7% 4.10 3.34 311 1.0% last month, double the expected 0.5%, likely
10 Yr 3.85 4.42 4.81 3.65 3.32

due to the effects of the economic stimulus package.
The consumer price index increased 0.6% during the
month of May, and the University of Michigan Con-
sumer sentiment came in at 56.7, its lowest
reading in nearly 3 decades.

20 Yr 4.49 4.99 5.34 3.97 3.48
30 Yr 4.67 5.16 5.51 4.06 3.51

6.0

55 { In light of rising inflationary pressures and the Fed

50 - B reare expressing concern about inflation, Fed Funds fu-

e nsured tures are now pricing in a 70% chance of a rate

451+ Healthcare . . th .
a—p AA' GO increase during the August 5th meeting.

SIFMA In fixed income space, there was a significant sell-off

====67%LIBOR in the Treasury market. The yield on the 3-year
30 1 note increased 64 basis points to 3.07%, the bench-
25 | As of 6/16/08 mark 10-year increased 32 basis points to 4.26%,
and the 30-year increased 15 basis points to 4.80%.
Municipal yields also increased significantly, as the
15 AAA GO curve rose 8 to 19 basis points in the
short term and 16 to 17 basis points on the long
end.

7 On the new issue calendar for healthcare, there is a
light $398MM scheduled this week. Highlights in-
clude $146.7MM John Hopkins Health System, 2)
$101MM Children’s Hospital, WI, and 3) $80MM
PeaceHealth, WA.

On the general municipal calendar, there is a mod-
erate-to-heavy $7.9Bn of new issue volume this
week. Highlights include 1) $800MM Puerto Rico
" M-LUBOR — M T-BILL SIEM Electric Power, 2) $622MM New York State Dormi-
0 ‘ ‘ ‘ tory Authority, and 3) $441.4MM New York State
Aug-07 Nov-07 Feb-08 M ay-08 Urban Development.
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Recent Healthcare Transactions—issues over $20MM

Week Rating Comp

of sale $MM Issuing Authority Borrower ST Type (M/SP/F) Due (20XX) Manager INeg
9-Jun 86.7 lllinois Finance Authority Silver Cross Hosp and Med Ctrs IL Rev ---IAJA 18, 23, 30 Lehman Brothers N
9-Jun 23.2  Iron River Hosp Fin Auth FL Rev Not Available 20, 33,40 Raymond James N
9-Jun 23.1  Iron River Hosp Fin Auth MI Rev Not Available 20, 33, 40 Raymond James N
9-Jun 245.2 Mass Health & Ed Boston Med Ctr MA Rev A3/A-[--- 12-18, 23, 28, 31, 38 Morgan Stanley N
2-Jun 23.8 Adams County Hosp #1 NE Rev -—-IAA/--- 10-18, 23, 28, 33 Ameritas Investment N
2-Jun 250.0 Allegheny County Hosp Dev Univ of Pittsburgh Med Ctr PA Rev Aa3/AA-/AA- 09-18 RBC Capital Markets N
2-Jun 100.0 Boone County Hosp Rev Boone Hosp Ctr MO Rev A3/---/A 09-21, 28-29, 38 Stern Brothers N
2-Jun 310.5 Charlotte-Mecklenburg Hosp Auth NC Rev Aa3/AA-/--- 10-15, 17-28, 32, 39 Citigroup N
2-Jun 83.9 Hillsborough County IDA Univ Community Hosp FL Rev Baa3/BBB/--- 09-14, 17-23, 29 Raymond James N
2-Jun 175.0 Northampton Co Gen Auth St. Luke's Hosp PA Rev Baa1/BBB+/--- 19-24, 28, 35, 40 Merrill Lynch N

Highlighted Unenhanced Healthcare
Issue Details & Spread Analysis
Boone County Hosp Rev Maturity Yield +/-"AAA" GO
Boone Hosp Center 2009 2.80 1.03
A3/---IA 2010 3.00 0.74
Pricing Date: 6/2/08 2011 3.55 0.93
$100.0MM Negotiated 2012 3.75 0.90
2013 3.90 0.92
2014 4.00 0.88
2015 4.15 0.89
2016 4.30 0.91
2017 4.45 0.93
2018 455 0.91
2019 4.70 0.94
2020 4.80 0.94
2021 NA NA
2028 5.25 0.93
2029 NA NA
2038 5.43 0.92

Issuers and borrowers may request SCM to perform a spread analysis on any issue. Call 952-996-0180.

Upcoming Healthcare Transactions—issues over $20MM

Week Rating Comp

of sale $MM Issuing Authority Borrower ST Type (M/SP/F) Due (20XX) Manager INeg
16-Jun 70.0 New York State Dorm Auth NY Rev -/~ 09-19 Morgan Stanley N
16-Jun 146.7 Maryland Health & Higher Ed Fac Auth Johns Hopkins Health System MD Rev A1/A+/AA- Goldman Sachs N
16-Jun 101.0 Wisconsin Health & Ed Fac Auth Children's Hospital WI Rev Aa3/AA-/--- 17-21, 28, 37 Goldman Sachs N
16-Jun 80.0 Washington Health Fac Auth PeaceHealth WA Rev R e 18 Goldman Sachs N

The foregoing information and opinions are for general information use only and readers should not rely solely on this information, but should undertake their own inquiries and seek third-party advice before making any deci-
sions. Sound Capital does not guarantee their accuracy or completeness, nor does Sound Capital assume any liability for any loss which may result from the reliance by any person upon such information or opinions. The
information herein is not an offer or a solicitation to buy or sell any instrument or to participate in any particular trading strategy. No representation is made that any returns indicated will be achieved or that all relevant factors
have been considered or stated. Past performance is not necessarily indicative of future results. Price and availability are subject to change without notice.
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